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Bid for

Equities

Peter Wells

ooming iron ore stocks have
B proved a source of strong

gains for investors as a
takeover bid by China’s Sinosteel
Corp for Midwest Corp sparked a
rally across the sector.

Shares of Midwest Corp were
placed in a trading halt yesterday
but the play by Sinosteel, China’s
Fargest iron ore trader, sent share
prices scaring among other iron ore
hopefuls.

Midwest directors unanimously
advised investors to accept the $6.38
a share bid, which values the
company atabout $1.36 billion. The
Junior minor rejected an earlier
offer of $5.60 a share.

Elsewhere, stocks endured a
subdued session, with the
benchmark S&P/ASX 200 Index
closing just 4.2 points higher at
5606.9. The broader All Ordinaries
index gained 2.3 points to 5672.6.

Regional markets outpaced
Australia, despite a soft, negative
lead from Wall Street as US
investors await the outcome of the
Federal Open Market Committee’s
decision on interest rates, to be
revealed tomorrow morning.

Japan's Nikkei gained 30.90
points to 1389437, Hong Kong's
Hang Seng ad ded to 247.86 to
25914.75 and China’s Shanghai
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Midwest triggers rally

Iron constitution
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Composite rose 48.68 points to
352341.

In Australia, the iron ore sector
was the key focus for investors.
Murchison Metals jumped 33¢ to
$4.36 after it said that Sincsteel held
a 2.4 per cent stake in the company.

Apolle Minerals boundad 7¢, or
24.5 per cent, to 33¢ after it advised
that Chinese Iron and Steel Group,
through Hugo Natural Enterprises,
has flagged intentions to increase its
stake to 19.9 per cent from 12 per
cent, subject to shareholder and
regulatory approval.

Atlas Iron leapt 56¢, or 23.24 per
cent, to $2.97 after Merrill Lynch
initiated coverage on the stock with

a **buy’” recommendation and a $6
price targat.

BHP Billiton, after yesterday
posting its largest one-day
percentage loss in five weeks,
recovered 29¢ to $43.89. Rival Rio
Tinto sank a further $2.30 to $141.20.

In a rebuff to Australia’s two
biggest mining companies, the
China Iron and Steel Association
said yesterday it would not accept
demands from BHP and Rio fora
freight premium on iron ore prices.

BHP and Rio want to be paid
more for their iron ore from
Auwstralia because it is cheaper for
Chinese companies to ship than
iron ore mined in South America
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or other parts of the world.

Perpetual portfolio manager
James Bruce said the long-term
outlook and fun damentals for
resource companies was very strong.
“Right now, I think this is the best
stock picker’s market in resources
that we've seen for quite some
time,"" he said.

“‘There are some outstanding
opportunities in resources at the
moment, but there are clearly some
things that are overpriced as well.”

Gold stocks continued to lose
traction, with the spot price of the
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